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Independent Auditors’ Report

To: The Shareholders of Canadian Critical Minerals Inc.

Opinion

We have audited the consolidated financial statements of Canadian Critical Minerals Inc. and its subsidiaries (collectively, the
“Company”’), which comprise the consolidated statement of financial position as at May 31, 2026 and 2025 and the consolidated

statements of loss and comprehensive loss, changes in equity and cash flows for the years then ended, and notes to the financial
statements, including a summary of material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Company
as at May 31, 2026 and 2025, and its financial performance and its cash flows for the years then ended in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditors' Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the financial statements which indicates that at May 31, 2026 the Company had a deficit
of $29,357,070. This condition, along with other matters as set forth in Note 1, indicate the existence of a material uncertainty
that may cast significant doubt about the Company’s ability to continue as a going concern. Our opinion is not qualified in
respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matter described in the Material Uncertainty Related to Going Concern section of our report, we have determined
the matter described below to be the key audit matter to be communicated in our auditors' report.

Assessment of impairment indicators of mineral properties

Description of the matter:

As reported in the statement of financial position and Note 7, on May 31, 2026, the total book value of mineral properties amounted
to $2,020,677. As indicated in Note 3.8, exploration and evaluation assets are initially recorded at cost and any additional
expenditures are expensed or capitalized in accordance with the Company's accounting policy. At each reporting period,
Management assesses the exploration and evaluation assets for indicators of impairment. This assessment would include
considering whether a) the period for which the Company has the right to explore in the specific area has expired during the period
or will expire in the near future, and is not expected to be renewed; b) substantive expenditure on further exploration for and
evaluation of mineral resources in the specific area is neither budgeted nor planned; c) exploration for and evaluation of mineral
resources in the specific area have not led to the discovery of commercially viable quantities of resources and the Company has
decided to discontinue such activities in the specific area; and d) sufficient data exists to indicate that, although a development in
the specific area is likely to proceed, the carrying amount of the asset is unlikely to be recovered in full from successful development
or by sale.

Why the matter is a key audit matter:

We determined that this is a key audit matter due to the judgement involved in the assessment of indicators of impairment and the
significance of the balance of exploration and evaluation assets.
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Independent Auditor’s Report (continued)

How the matter was addressed in the audit:

We obtained a claims listing, including expiration dates, and agreed such information to government agency websites. We assessed
whether substantive expenditures on further exploration is budgeted through reading Board of Directors' minutes and obtained
Management's long-term plans for the properties. We assessed the results of activities completed by the Company up to the
reporting date and considered evidence obtained in other areas of the audit.

Information Other than the Consolidated Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises the information included in Management's
Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

We obtained Management's Discussion and Analysis prior to the date of this auditors' report. If, based on the work we have
performed on this other information, we conclude that there is a material misstatement of this other information, we are required
to report that fact in this auditors' report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance IFRS Accounting
Standards as issued by the International Accounting Standards Board, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements. As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgement and maintain professional skepticism throughout the audit.

We also:

e  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit opinion.
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Independent Auditor’s Report (continued)

We communicate with those charged with governance, regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore key audit matters. We describe these matters in our
Auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this Independent Auditors' report is Scott A. Reinarz, CPA, CA.

WMMM Stusaychid. St e

September 28, 2026 Chartered Professional Accountants
Calgary, Alberta



CANADIAN CRITICAL MINERALS INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION AS AT

May 31 May 31
Note 2026 2025
ASSETS
Non-current assets
Property, plant and equipment 6 $ 1,704,656 $ 2,007,983
Inventory 1 5,736,225 4,006,378
Mineral properties 7 2,020,677 2,020,677
Investments and securities 8 1,668,176 3,135,236
Deposits 9 592,989 584,790
Deferred tax asset 1 1
Total non-current assets $ 11,722,724 $ 11,755,065
Current assets
Inventory 11 $ - $ 2,276,848
Prepaids and deposits 9 213,458 108,752
Accounts receivable and harmonized sales tax 10 95,448 519,021
Cash and cash equivalents 721,956 111,770
Total current assets 1,030,862 3,016,391
Total assets $ 12,753,586 $ 14,771,456
EQUITY AND LIABILITIES
Equity
Share capital 12 $ 26,754,500 $ 26,101,504
Warrants 12 722,746 1,117,492
Contributed surplus 11,075,078 10,015,990
Deficit (29,357,070) (26,888,454)
Total Equity 9,195,254 10,346,532
Going concern 1
Commitments and contingencies 19 19
Events after reporting period 20 20
Non-current liabilities
Due to related party 16 $ 1,233,133 § 1,308,116
Decommissioning obligations 18 169,560 146,358
Total non-current liabilities 1,402,693 1,454,474
Current liabilities
Accounts payable and accrued liabilities 14 745,639 1,860,451
Current portion of due to related party 16 1,350,000 1,050,000
Current portion of loans payable 17 60,000 60,000
Total current liabilities 2,155,639 2,970,451
Total liabilities 3,558,332 4,424925
Total equity and liabilities $ 12,753,586 $ 14,771,456

Approved on behalf of the Board on September 24, 2026:
Signed: "John Morgan" Signed: "Ian Berzins"

The accompanying notes are an integral part of these financial statements.



CANADIAN CRITICAL MINERALS INC.
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

May 31 May 31
Note 2026 2025
Revenue $ 3,533,393 $§ 4,062,837
Royalties (81,969) (59,575)
Net Revenues 3,451,424 4,003,262
Freight and delivery 1,328,373 675,636
Third party processing 949,192 892,299
Sorting of ore 348,366 504,769
Amortization of ore sold 603,312 886,628
Cost of goods sold $ 3,229,243 $§ 2,959,332
Gross profit 222,181 1,043,930
Expenses
Marketing and advertising $ 12,571 $ 87,154
Consulting fees 384,000 398,039
Amorttization 6 163,486 198,431
Accretion 18 23,203 20,030
Administrative expenses 248,647 213,168
Professional fees 182,150 101,809
Salaries and wages 105,500 145,256
Supplies and maintenance 429,304 553,020
Mining exploration and development expenses 7 926,021 193,724
Share based compensation 12 165,481 -
Interest expense 16,17 235,517 264,563
Expenses 2,875,880 2,175,194
Other (income) expenses - (2,030)
(Gain) loss on investment 8 217,964 (446,134)
(Gain) loss on disposal of assets 6 (270,062) 135,122
Foreign exchange (gain) loss 3,381 (17,010)
Interest income (7,795) (7,312)
Deferred income tax recovery 13 (128,571) (300,203)
Total other (income) expenses $ (185,083) $  (637,567)
Net loss and comprehensive loss $  (2,468,616) $  (493,697)
Net loss per share, basic and diluted $ (0.008) $ (0.002)
Weighted average outstanding shares 320,155,514 283,270,922

The accompanying notes are an integral part of these financial statements.



CANADIAN CRITICAL MINERALS INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED MAY 31, 2026 and 2025

Share Capital

Common Shares Warrants Contributed
Note  Number Amount Numbet Amount Surplus Deficit Total
Balance, May 31 , 2024 263,694,666 $ 24,860,565 35,374,772 $ 970,108 $ 9,953,513 $  (26,394,757) 9,389,429
Flow-through share issued for cash 12 30,366,667 1,572,000 1,572,000
Flow-through share premium 12,13 (273,200) (273,200)
Shares issued for trade payable 12 5,000,000 250,000 250,000
Woarrants expired unexercised 12 (3,401,857) (62,477) 62,477 -
Fair value of warrants 12 (159,248) 5,183,334 159,248 -
Share issue cost 12 (148,613) 1,925,000 50,613 (98,000)
Net income and comprehensive income (493.697) (493.697)
Balance, May 31, 2025 299,061,333 $ 26,101,504 39,081,249 $ 1,117,492 $ 10,015,990 $  (26,888,454) 10,346,532
Flow-through share issued for cash 12 17,142,858 600,000 600,000
Flow-through share premium 12,13 (128,571) (128,571)
Shares issued for cash 12 21.475.285 751.635 751.635
Warrants expired unexercised 12 (31,683,370) (893,607) 893,607 -
Share issue cost 12 (102,183) 2,034,470 30,976 (71,207)
Fair value of warrants 12 (467,885) 30,046,714 467,885
Share based compensation 12 165,481 165,481
Net loss and comprehensive loss (2,468,616) (2,468,616)
Balance, May 31, 2026 337,679,476 $ 26,754,500 39,479,063 % 722,746 $ 11,075,078 $ (29,357,070) 9,195,254

The accompanying notes are an integral part of these financial statements.



CANADIAN CRITICAL MINERALS INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

May 31 May 31
Note 2026 2025
Cash flows from operating activities
Net loss for the period $ (2,468,616) $ (493,697)
Add back/Deduct non-cash expenses/ (income)
Depreciation 6 163,486 198,431
Accretion 18 23,203 20,030
Share based compensation 12 165,481 -
Interest accrued 16 232,517 261,563
Deferred income tax recovery 13 (128,571) (300,203)
Unrealized foreign exchange loss (2,426) 26,549
Gain on disposal of equipment 6 (270,062) 119,048
Loss (gain) on sale of investment 8 217,964 (446,134)
Net changes in working capital balances
Inventory 547,001 (888,237)
Accounts receivable and harmonized sales tax 423,573 (373,591)
Prepaids and deposits (112,905) (4,644)
Accounts payable and accrued liabilities (1,119,887) (141,272)
Cash flows used in operating activities (2,329,242) (2,022,157)
Cash flows from investing activities

Disposal of equipment 6 440,000 248,952

Investment in equipment 6 (30,096)

Disposal of investments 8 1,249,096 279,098
Cash provided by investing activities 1,659,000 528,050
Cash flows from financing activities

Issue of common shares and warrants, net of costs 12 1,280,428 1,724,000

Related party payment 16 - (230,000)
Cash provided by financing activities 1,280,428 1,494,000
Net change in cash 610,186 (107)
Cash, beginning of year 111,770 111,877
Cash, end of year $ 721,956 § 111,770
Supplementary Cash Flow Information:

Interest paid 3,000 3,000

The accompanying notes are an integral part of these financial statements.



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

1. REPORTING ENTITY AND GOING CONCERN

Canadian Critical Minerals Inc. (the “Company”) (formerly Braveheart Resources Inc.) is an exploration stage
company engaged in locating, acquiring and exploring for precious metals in Canada. The Company was
incorporated pursuant to the laws of Ontario on October 13, 2009. The Company is listed on the TSX Venture
Exchange, having the symbol CCMI as well as the OTCQB Venture Market in the United States, having the
symbol RIINF, and the Frankfurt Stock Exchange having the symbol 2ZR, and is in the process of exploring
its mineral properties.

The address of the Company's corporate office and principal place of business is 2520 — 16t Street NW, Calgary,
Alberta T2M 3R2, Canada.

On January 18, 2019, the Company acquired all of the shares of Purcell Basin Minerals Inc. (Purcell) pursuant
to a plan of arrangement and these consolidated financial statements include the operating results of Purcell and
its subsidiaries (Bul River Mineral Corporation, Gallowai Metal Mining Corporation, Grand Mineral
Corporation, and Stanfield Mining Group of Canada Ltd.) from the date of acquisition.

Going Concern

These consolidated financial statements have been prepared on a going concern basis, which contemplates that
the Company will be able to realize its assets and discharge its liabilities in the normal course of business.

The Company has a cumulative deficit of $29,357,070 and in the year ended May 31, 2026 used cash in operating
activities of $2,329,242.

The Company will be required to raise significant financing to fund both ongoing operating activities and the
capital required to develop its existing mining properties.

The Company’s continued existence is dependent upon the preservation of its interest in the underlying mineral
properties, the discovery of economically recoverable mineral reserves and the achievement of profitable
operations.

As a result of these risks, there exists a material uncertainty that may cast significant doubt on the Company’s
ability to continue as a going concern. These consolidated financial statements do not reflect the adjustments to
the carrying values of assets and liabilities and the reported expenses or statement of financial position
classifications that would be necessary if the going concern assumption was inappropriate. These adjustments
could be material.

2 BASIS OF PRESENTATION
2.1 Statement of compliance

The consolidated financial statements have been prepared in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board .

The consolidated financial statements were authorized for issue by the Board of Directors on September 24,
2026.



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

2.2 Basis of consolidation

The consolidated financial statements include the financial statements of Canadian Critical Minerals Inc. and
its wholly-owned subsidiaries, and Purcell Basin Minerals Inc., a company incorporated in British Columbia
and its wholly-owned subsidiaries Bul River Mineral Corporation, Gallowai Metal Mining Corporation, and
Grand Mineral Corporation. Control is achieved when the Company has the power to govern the financial
and operating policies of an entity so as to obtain benefits from its activities. The results of subsidiaries
acquired or disposed of during the year are included in the consolidated statements of loss and comprehensive
loss from the effective date of acquisition or up to the effective date of disposal, as appropriate. All intet-
company transactions, balances, income and expenses are eliminated through the consolidation process.

2.3 Basis of measurement

These consolidated financial statements have been prepared on the historical cost basis as set out in the
accounting policies below. Certain items are stated at fair value.

MATERIAL ACCOUNTING POLICIES
3.1 Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company at
exchange rates at the date of the transactions. Monetary assets and liabilities denominated in foreign currencies
at the reporting date are translated to the functional currency at the exchange rate at that date. The foreign
currency gain or loss on monetary items is the difference between amortized cost in the functional currency
at the beginning of the year, adjusted for effective interest and payments during the year, and the amortized
cost in foreign currency translated at the exchange rate at the end of the year. Such gains and losses are
recognized in profit or loss.

Functional and Presentation Currency

These consolidated financial statements ate presented in Canadian dollars, which is the Company's and its
subsidiaries functional and presentation currency.

3.2 Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes party to a contractual
agreement.

Classification of Financial Assets

Financial assets are initially measured at fair value and classified into one of the following specified
categories: amortized cost, fair value through profit or loss ("FVIPL") or fair value through other
comprehensive income ("FVOCI"). Financial assets measured at amortized cost are initially recognized at
fair value and subsequently are measured at amortized cost using an effective interest rate method.

Financial assets measured at FVTPL are measured at fair value with unrealized gains and losses recognized
in the consolidated statements of loss and comprehensive loss.



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

Financial assets recognized in the consolidated statements of financial position include cash and cash
equivalents, accounts receivable, investments and securities and deposits.

Cash consist of bank balances in Canada. Cash are classified as fair value through profit or loss and are
measured at amortized cost.

Investments and securities consist of the investment in XXIX Metal Corp. Investments and securities are
classified as fair value through profit or loss and are measured at fair value.

Deposits and accounts receivables are initially recognized at fair value.
Classification of Financial Liabilities

Financial liabilities ate classified as either FVTPL or amortized cost. Financial liabilities classified as FVTPL
are measured at fair value with unrealized gains and losses recognized in the consolidated statements of loss
and comprehensive loss unless the change in fair value is attributable to changes in credit risk in which case
the change is reported in other comprehensive income. Financial liabilities reported at amortized cost,
including borrowings, are initially measured at fair value and subsequently measured at amortized cost using
the effective interest rate method. Financial liabilities consist of accounts payable and accrued liabilities, due
to related party, and loans payable.

Accounts payable and accrued liabilities, due to related party and loans payable are all initially recognized at
fair value and classified as amortized cost, and subsequently measured at amortized cost.

Financial instruments recorded at fair value:

Financial instruments recorded at fair value on the statement of financial position are classified using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

e Level 1 — valuation based on quoted prices (unadjusted) in active markets for identical assets or
liabilities;

e Level 2 — valuation techniques based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

e Level 3 — valuation techniques using inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

The classification of financial assets and financial liabilities is shown in the table below.

IFRS 9:

Financial assets

Cash amortized cost

Accounts receivable amortized cost

Deposits amortized cost

Investments and securities fair market value
Financial liabilities

Accounts payable and accrued liabilities amortized cost

Due to related party amortized cost

Loan payable amortized cost

10



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

3.3 Significant accounting judgments and estimates

The preparation of these consolidated financial statements in compliance with IFRS requires management to
make certain estimates, judgments and assumptions that affect the reported amounts of assets and liabilities
at the date of the consolidated financial statements and reported amounts of expenses during the reporting
period. Actual outcomes could differ from these estimates. These consolidated financial statements include
estimates, which by their nature, are uncertain. The impacts of such estimates are pervasive throughout the
consolidated financial statements and may require accounting adjustments based on future occurrences.
Revisions to accounting estimates are recognized in the period in which the estimate is revised and future
periods if the revision affects both current and future periods. These estimates are based on historical
experience, current and future economic conditions and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

Critical accounting estimates:

Significant assumptions about the future and other soutces of estimation uncertainty that management has
made at the financial position reporting date, that could result in a material adjustment to the carrying
amounts of assets and liabilities, in the event that actual results differ from assumptions made, relate to, but
are not limited to, the following:

e The recoverability of mineral properties and exploration and evaluation expenditures.

e The fair value of investments and securities

e Net realizable value of inventory.

e The fair value of equity on debt settlements.

e The fair value of stock options and warrants issued in conjunction with the issuance of the
Company’s common shares and the fair value of stock options and warrants using the Black Scholes
option pricing model.

e The recoverability of deferred tax assets.

e Decommissioning obligations for mineral properties.

e Plant and equipment useful lives and related depreciation.

Critical accounting judgments:

The determination of categories of financial assets and financial liabilities has been identified as an
accounting policy which involves judgments or assumptions made by management.

The Company has made the judgement that it does not have significant influence over the operations of
XXIX Metals Corp.

11



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

3.4 Property, Plant and Equipment

On initial recognition, property, plant and equipment are valued at cost, being the purchase price which
includes the cash consideration and the fair market value of the shares issued for the acquisition of mineral
properties and those directly attributable costs of acquisition or construction required to bring the asset to
the location and condition necessary to be capable of operating in the manner intended by the Company,
including appropriate borrowing costs and the estimated present value of any future unavoidable costs of
dismantling and removing items. The corresponding liability is recognized within the provisions.

Property, plant and equipment is subsequently measured at cost less accumulated depreciation, less any
accumulated impairment losses, with the exception of land which is not depreciated. When parts of an item
of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized.
The costs of the day-to-day servicing of property, plant and equipment are recognized in profit or loss as
incurred.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as approptiate,
only when it is probable that future economic benefits associated with the item will flow to the Company
and the cost of the item can be measured reliably. All other repairs and maintenance are charged to the
Consolidated Statement of Loss during the financial period in which they are incurred.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount, and are recognized in profit or loss. Property, plant and
equipment are stated at cost less accumulated depreciation, based on the estimated useful life of the asset is
calculated as follows:

Plant and building — 20 years
Equipment — 10 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted,
if appropriate.

3.5 Income taxes

The Company uses the liabilities method to account for income taxes. Income tax expense is comprised of
current and deferred tax expense. Current tax expense is the expected tax payable or receivable on the
taxable income or loss for the period, using tax rates enacted or substantively enacted at the reporting date,
and any adjustment to tax payable in respect of previous years. Deferred tax assets and liabilities are
recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for tax purposes and ate presented as non-current
liabilities.

Income tax expense is recognized in profit or loss except to the extent that it relates to a business
combination, or items recognized directly in equity.

12



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

Deferred income tax assets and liabilities are calculated using substantively enacted tax rates expected to
apply when the asset is realized, or the liability is settled. An asset is recognized on the statement of financial
position when it is probable that the future economic benefits will flow to the entity and the asset has a cost
or value that can be measured reliably. The effect on deferred tax assets and liabilities of changes in tax rates
are recognized in income in the period in which the change is substantively enacted.

Deferred taxes are not recognized for the following temporary differences: the initial recognition of assets
or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss, and differences relating to investments in subsidiaries and jointly controlled entities
to the extent that it is probable that they will not reverse in the foreseeable future.

The Company is entitled to refundable BC mineral exploration tax credits and refundable mining duties as
a result of incurring mineral exploration expenses in British Columbia. These amounts are recognized when
the amount to be received can be reasonably estimated and collection is reasonably assured.

3.6 Flow-through shares

The Company will, from time to time, issue flow-through shares to finance a portion of its exploration
programs. Pursuant to the terms of flow-through share agreements, the Company agrees to incur qualifying
expenditures and renounce the tax deductions associated with these qualifying expenditures to the
flowthrough subscribers at an agreed upon date.

Flow-through shares are reported at issue price. If the flow-through shares are issued at a premium to the
market price of non-flow through shares at the date of announcement, such premium or excess proceeds is
reported as a liability on the Statements of Financial Position. The subsequent renunciation of such qualifying
expenditures incurred by the Company in favor of the flow-through subscribers is reported as a reduction in
the ‘un-renounced flow-through share premium’ liability on the Statements of Financial Position and a
corresponding reduction in profit or loss.

3.7 Restoration, rehabilitation and environmental obligations and provisions

A legal or constructive obligation to incur restoration, rehabilitation and environmental costs may arise when
environmental disturbance is caused by the exploration, development or ongoing production of a mineral
property interest. Such costs arising from the decommissioning of plant and other site preparation work,
discounted to their net present value, are provided for and capitalized at the start of each project to the
carrying account of the asset, as soon as the obligation to incur such costs arises. Discount rates using a credit
adjusted rate that reflect the time value of money are used to calculate the net present value. These costs are
charged against profit or loss over the economic life of the related asset, through amortization using either a
unit-of-production or the straight-line method as appropriate. The related liability is adjusted for each petriod
for the unwinding of the discount rate and for changes to the current market-based discount rate, amount or
timing of the underlying cash flows needed to settle the obligation.

A provision is recognized when the Company has a present legal or constructive obligation as a result of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and
the amount of the obligation can be reliably estimated. If the effect is material, provisions are determined by
discounting the expected future cash flows at a credit adjusted rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability.
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3.8 Exploration and evaluation assets

Once the legal right to explore a property has been acquired, costs directly related to exploration and
evaluation expenditures (“E&E”) are charged to operations as incurred. These direct expenditutres include
such costs as materials used, surveying costs, drilling costs, payments made to contractors and depreciation
on plant and equipment during the exploration phase. Costs not directly attributable to exploration and
evaluation activities, including general administrative overhead costs and share based payments to employees
and consultants, are expensed in the period in which they occur.

The acquisitions of mineral property interests are initially measured at cost. Mineral property acquisition costs
and development expenditures incurred subsequent to the determination of the feasibility of mining
operations and approval of development by the Company are capitalized until the property to which they
relate is placed into production, sold or allowed to lapse.

Exploration and evaluation costs incurred prior to determination of the feasibility of mining operations are
charged to operations as incurred.

Mineral property acquisition costs include the cash consideration and the fair market value of shares issued
for mineral property interests pursuant to the terms of the relevant agreements. These costs will be amortized
over the estimated life of the property following commencement of commercial production, or written off if
the property is sold, allowed to lapse, or when an impairment of value has been determined to have occurred.

3.9 Inventory

The measurement of inventory including the determination of its net realizable value, especially as it relates
to ore in stockpiles, involves the use of estimates. Net realizable value is determined with reference to relevant
market prices less applicable variable selling expenses. Estimation is also required in determining the tonnage,
recoverable gold and copper contained therein, and in determining the remaining costs of completion to bring
inventory into its saleable form. Judgment also exists in determining whether to recognize a provision for
obsolescence on mine operating supplies, and estimates are required to determine salvage or scrap value of
supplies. Estimates of recoverable gold or copper on the leach pads are calculated from the quantities of ore
placed on the leach pads (measured tonnes added to the leach pads), the grade of ore placed on the leach pads
(based on assay data) and a recovery percentage (based on ore type). Inventory includes value added
processing costs of crushing, screening, and sorting associated with the shipment and sale.

3.10 Impairment of assets
(i) Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. For the purpose of impairment testing, assets are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets (the “cash-generating unit”).
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An impairment loss is recognized if the carrying amount of an asset or a cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are recognized in profit or loss. Impairment losses
recognized in respect of cash-generating units are allocated first to reduce the carrying amount of any
goodwill allocated to the units and then to reduce the carrying amounts of the other assets in the unit
(Company of units) on a pro rata basis.

(ii) Financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had
a negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the
asset’s original effective interest rate. Losses are recognized in profit or loss and reflected in an allowance
account against receivables. When a subsequent event causes the amount of impairment loss to decrease,
the decrease in impairment loss is reversed through profit or loss.

3.11 Revenue recognition

The Company recognizes income when persuasive evidence of an arrangement exists, delivery has occurred,
the sales price is fixed or determinable and collection of the related receivable is reasonably assured. Title and
risk of loss generally pass to the customer at the time of control of the product passes to the customer. Interest
income is accrued as earned.

3.12 Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in making financial and operating decisions. Parties are
also considered to be related if they are subject to common control or common significant influence, related
parties may be individuals or corporate entities. A transaction is considered to be a related party transaction
when there is a transfer of resources or obligations between related parties. Related party transactions that are
in the normal course of business and have commercial substance are measured at fair value, which is the
exchange amount.

3.13 Loss per share

The Company presents basic and diluted earnings/(loss) per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary
shares outstanding, adjusted for the effects of all dilutive potential ordinaty shares.

3.14 Warrants

Proceeds from unit private placements are allocated between common shares and warrants using the relative
fair value method. The fair value of the common shares is based on the quoted share price on the closing
date of the financing, and the fair value of the warrants is estimated using the Black-Scholes option pricing
model. The resulting amounts are recorded in share capital and the warrant reserve, respectively. When

warrants are exercised, the proceeds received, together with the amount previously recorded in the warrant
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reserve, are transferred to share capital. When warrants expire unexercised, the amount previously recorded
in the warrant reserve is transferred to contributed surplus.

3.15 Accounting standards issued but not yet effective and not early adopted
IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18 Presentation and Disclosure in Financial Statements ("IFRS 18"),
which will replace IAS 1 and includes requirements for all entities applying IFRS Accounting Standards for
the presentation and disclosure of information in the financial statements. IFRS 18 will introduce new totals,
subtotals, and categories for income and expenses in the statement of income, as well as requiring disclosure
about management-defined performance measures and additional requirements regarding the aggregation and
disaggregation of certain information. It will be effective on January 1, 2027, with earlier adoption permitted,
and it must be adopted on a retrospective basis. The Company is currently evaluating the impact on its
financial statements.

4. DETERMINATION OF FAIR VALUES

A number of the Company’s accounting policies and disclosures requite the determination of fair value, for
both financial and non-financial assets and liabilities. Fair values have been determined for measurement
and/or disclosure purposes based on the following methods. When applicable, further information about
the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.

4.1 Mineral properties and exploration and evaluation assets

The application of the Company’s accounting policy for mineral properties and exploration and evaluation
expenditures requires judgment in determining whether it is likely that future economic benefits are likely
cither from future exploitation or sale of the project, or where exploration activities are not adequately
advanced to support a precious metals resource assessment. The determination is an estimation process that
requires varying degrees of uncertainty and these estimates directly impact the mineral property acquisition
costs.

Where an indicator of impairment exists, a formal estimate of recoverable amount is made, which is
considered to be the higher of the fair value less costs to sell and value in use. These assessments require
the use of estimates and assumptions such as long-term commodity prices, discount rates, future capital
requirements, exploration potential and operating performance.

Fair value is determined as the amount that would be obtained from the sale of the assets in an arm’s length
transaction between knowledgeable and willing parties.  Fair value of mineral properties is generally
determined as the present value of the estimated future cash flows expected to arise from the continued use
of the asset, including any expansion prospects, discounted by an appropriate pre-tax discount rate to atrive
at a net present value.
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4.2 Share-based payment transactions

Share-based payments to employees and others providing similar services are measured at the fair value of
the equity instruments at the grant date. Under this method, the fair value of the equity-settled share- based
payment is measured on the date of grant using the Black-Scholes option pricing model, and is recognized
as an expense or capitalized, depending on the nature of the grant, with a corresponding increase in equity,
over the period that the grantee earn the options. For options that do not vest immediately, the fair value is
measured at the grant date and each tranche is recognized on a graded- vesting basis over the period in
which the options vest. At the end of each reporting period, the Company revises its estimate of the number
of equity instruments expected to vest.

Equity-settled, share-based payment transactions with parties other than employees are measured at the fair
value of the goods or services received, except where that fair value cannot be estimated reliably in which
case they are measured at the fair value of the equity instruments granted, measured at the date the entity
obtains the goods or the counterparty renders the service using the Black-Scholes option pricing model.
The Black-Scholes option pricing model requires the input of subjective assumptions, including the
expected term of the option and stock price volatility.

5. FINANCIAL RISK MANAGEMENT

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s risk management policies are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims
to develop a disciplined and constructive control environment in which all employees understand their roles
and obligations.

The Company has exposure to the following risks from its use of financial instruments:
e credit risk
e liquidity risk

interest rate risk

price risk

commodity price risk

foreign currency risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk and the Company’s management of
capital. Further quantitative disclosures are included throughout these financial statements.
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(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company’s accounts receivables.

The Company considers this risk to be low.

Accounts Receivables

Receivables are measured at carrying value and are subject to credit risk exposure.
(ii) Liquidity risk

Liquidity risk encompasses the risk that a company cannot meet its financial obligations in full. The
Company's main sources of liquidity ate its cash and cash equivalents. These funds are primarily used for
operations, finance working capital, exploration expenditures, evaluation expenditures, and acquisitions.

As part of its capital management process, the Company prepares budgets and forecasts, which are used by
management and the Board of Directors to direct and monitor the strategy and ongoing operations and
liquidity of the Company. Budgets and forecasts are subject to significant judgement and estimates relating
to activity levels, future cash flows and the timing thereof and other factors which may or may not be within
the control of the Company. The current volatility in commodity prices and overall global market
uncertainty creates significant inherent challenges with the preparation of financial forecasts. See further
discussions relating to going concern and liquidity in note 1.

The consolidated financial statements for the year ended May 31, 2026 have been prepared using IFRS
applicable to a going concern, which assumes continuity of operations and realization of assets and
settlement of liabilities in the normal course of business. However, the Company is in the exploration stage
and is subject to risks and challenges similar to companies in a comparable stage. As a result of these
circumstances, there is significant doubt as to the appropriateness of the going concern presumption. There
is no assurance that the Company's funding initiatives will continue to be successful and these financial
statements do not reflect the adjustments to the carrying values of assets and liabilities and the reported
expenses and balance sheet classifications that would be necessary were the going concern assumption
inappropriate. These adjustments could be material.
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Liabilities contractual maturities:
May 31, 2026 May 31, 2025

Current (due within one year) $ 2,155,639 $ 2,970,451
Non-Current 1,402,693 1,308,116
$ 3,558,332 § 4,278,567

(iii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

Loans payable are variable interest rate.
(iv) Commodity price and price risk

The value of the Company's exploration and evaluation assets ate related to the price of gold, copper, and
other mineral commodities. Adverse changes in the price of gold and copper can also significantly impair
the economic viability of the Company’s projects, along with the ability to obtain future financing.

Gold, copper, and other mineral commodities prices historically have fluctuated widely and are affected by
numerous factors outside of the Company's control, including, but not limited to, industrial and retail
demand, central bank reserves, management forward sales by producers and speculators, levels of worldwide
production, short-term changes in supply and demand due to speculative hedging activities, macro-
economic variables and certain other factors related specifically to gold, copper, and other mineral
commodities.

(v) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows will fluctuate as a result of changes
in foreign currency exchange rates. The Company is exposed to foreign currency fluctuations as certain

transactions and loans are denominated in United States dollars.

Sensitivity analysis - Based on management’s knowledge and experience of the financial markets, the
Company believes that movements at = 10% are “reasonably possible” over a one year period:

(a) As at May 31, 2026, the Company had $141,146 in cash and $8,748 in accounts payable denominated
US Dollar foreign currency.

(b) Price risk as Company revenues and receivables are exposed to USD foreign exchange risk.

Capital risk management

The primary objective of managing the Company’s capital is to ensure that there is sufficient capital available
to support the funding and operating requirements of the Company in a way that optimizes the cost of

capital, maximizes shareholders’ returns, matches the current strategic business plan and ensures that the
Company remains in a sound financial position. (See note 1)
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There were no changes to the Company’s approach to capital management during the year, as compared to
the prior year.

6. PROPERTY, PLANT AND EQUIPMENT

Accumulated Net book

May 31, 2026 Cost depreciation value
Buildings $2,486,494 (914,733) $1,571,761
Equipment $415,165 (282,270) $ 132,895
Total $2,901,659 (1,197,003) $1,704,656
Accumulated Net book

May 31, 2025 Cost depreciation value
Buildings $2,480,494 (790,408) $1,696,086
Equipment $741,067 (429,170) $ 311,897
Total $3,227,561 (1,219,578) $2,007,983

Amortization rates based on estimated useful lives of 20 years for Building and 10 years for Equipment.
The buildings and equipment are attributable to the Bull River mine.

On January 14, 2025 the Company entered into agreement to break contract with Nelson Machinery &
Equipment to purchase refurbished Floatation Tank Cells. The Company wrote off the $119,048 deposit

paid towards purchase of the machine.

The Company received $440,000 for sale of a transformer during the year ended May 31, 2026. The company
realised a gain of $270,062 on the sale.

7. MINERAL PROPERTIES AND EXPLORATION AND EVALUATION ASSETS

Mineral Properties

May 31, 2026 May 31, 2025
Purcell, Bull River 2,020,677 2,020,677
$ 2020677 $ 2,020,677

Mining Exploration Expenses

For the Year Ended For the Year Ended May

May 31, 2026 31, 2025
Purcell $926,021 $193,724
$926,021 $193,724

The BC Mining Exploration Tax Credit BCMETC) is a 30% credit on qualified mining exploration for
the determination of the existence, location, extent or quality of a mineral resource in BC.
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8. INVESTMENTS AND SECURITIES

May 31, 2026 May 31, 2025

XXIX Metals Corp. 12,770,888 common shares $ 1,655,776 3,019,236
(2025 — 24,153,888)

XXIX warrants 12,400 116,000

$ 1,668,176 $ 3,135,236
During year ended May 31, 2025
Fair value estimate of Cuprum securities shares and warrants) $ 2,968,200
Gain on conversion / sale of Cuprum securities, receiving XXIX securities 322,287
XXIX fair value estimate of 26,837,388 XXIX Metal Corp. ($0.12) common $ 3,220,487
shates received for 23,260,000 Cuprum shares
XXIX fair value estimate of warrants received 70,000
XXIX fair value estimate of securities received $ 3,290,487
2,683,500 XXIX common shares sold (cash) average $0.104 (279,097)
Realized loss on sale of common shares (42,923)
Unrealized gain on remaining 24,153,888 XXIX common shares 120,769
Unrealized gain on fair value estimate change of warrants 46,000
May 31, 2025 $ 3,135,236
11,383,000 XXIX common shares sold (cash) average $0.110 (1,249,096)
Warrant expired unexercised (44,185)
Unrealized loss on fair value estimate change of warrants (59,415)
Unrealized gain on remaining 12,770,888 XXIX common shares 59,415
Realized loss on 11,383,000 XXIX common shares (173,779)
May 31, 2026 $ 1,668,176

On October 1, 2024 all shareholders of Cuprum received a conditional offer to exchange Cuprum shares
for 1.1538 common shares of QC Copper and Gold Inc. (TSXV:QCCU OTCQB: QCCUF).

The Company accepted QC Copper offer, held 23,260,000 Cuprum shares and at then current market
price of $0.13 per QC Copper shares, the fair value of the offer was estimated at $3,488,860. (November
30, 2024 carrying value $2,791,200).

On December 9, 2024 XXIX closed its acquisition of a 100% interest in Cuprum Corp and the Company
received 26,837,388 shares in XXIX Metal Corp. (previously named QC Copper and Gold Inc.) (TSXV:
XXIX) representing 10.4% of the issued and outstanding shares of XXIX. The Company also received
XXIX 2,307,600 XXIX Metal Corp. Warrants (1,153,800 with an $0.13 exercise price expiring October 20,
2025 and 1,153,800 with an $0.17 exercise price expiring October 26, 2026 in exchange for Cuprum
warrants. Conditional bonuses for potential future reporting remain in place.

Under the terms of the Cuprum acquisition, al former Cuprum sharcholders are entitled to sell up to 10%
of their shareholding in XXIX on closing with the remaining shares held in escrow for up to 18 months.
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10.

11.

During the year ended May 31, 2025, 2,683,500 common shares were sold at an average price of $0.104
per share. During the year ended May 31, 2026, 11,383,000 common shares were sold at an average price

of $0.110 per share.
DEPOSITS AND PREPAIDS

Restricted deposits
Advances and prepaids
Deposits and prepaid

Current portion

May 31, 2026 May 31, 2025
$ 592,989 $ 584,790
213,458 108,752
$ 806,447 $ 693,542
213,458 108,752
$ 592,989 $ 584,790

Restricted deposits are held in Canadian banks as required by British Columbia Ministry of Energy,

Mines and Low Carbon Innovation for Purcell.

ACCOUNTS RECEIVABLE AND HARMONIZED SALES TAX

Trade receivables
Harmonized sales tax

INVENTORY

Unprocessed ore
Processed ore
Crushing

Ore-sorting

Current

Non-current

Beginning of year
Inventory additions
Inventory assigned to cost of sales

May 31, 2026 May 31, 2025
$ 2,540 $ 488,104
92,908 30,917

$95,448 $519,021
May 31, 2026 May 31, 2025
$ - $ 4,006,378
3,525,614 .
1,264,797 1,373,018
945,814 903,830
$ 5,736,225 $ 6,283,226
$ - $ 2,276,848
$ 5,736,225 $ 4,006,378
May 31, 2026 May 31, 2025
$6,283,226 $5,394,989
404,676 2,279,634
(951,677) (1,391,397)
$5,736,225 $6,283,226
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12.

@

(i)

SHARE CAPITAL
Authorized: Unlimited number of common shares without a value

Authorized and issued

Number of shares

May 31, May 31,

2026 2025
Common shares, beginning of year 299,061,333 263,694,666
Issued for cash - shares (vii) (viii) 21,475,285 -
Issued for trade payables(iii) - 5,000,000
Issued for flow-through share (i)(ii) (iv) (v) (vi) 17,142,858 30,366,667
Common shares 337,679,476 299,061,333
Opening $ 26,101,504 $ 24,860,565
Issued for cash - shares shares (vii) (viii) 751,635 -
Issued for flow-through share (i)(ii) (iv) (v) (vi) 600,000 1,572,000
Shares issued for trade payable (iii) - 250,000
Flow-through share premium (i) (ii) (iv) (v) (vi) (128,571) (273,200)
Share issue costs (i) (i) (iv) (vi)(vi) (vii) (102,183) (148,613)
Fair value of warrants (i)(ii) (iif) (iv) (v) (vi) (vii) (viii) (467,885) (159,248)
$ 26,754,500 § 26,101,504

On July 25, 2024 the Company issued 3,700,000 flow through share units at $0.06 per share for $222,000.
Each flow-through unit consists of one flow-through common share and one half of one common share
purchase warrant that is exercisable into a common share at an exercise price of $0.09 per share for a period
of two years. In connection with the financing, the Company paid finders cash commissions totalling
$10,500 and issued 175,000 non-transferrable broker warrants. Each broker warrant entitles its holder to
acquire one common shate of the Company at a price of $0.06 for a two yeats.

The calculated fair value of 1,850,000 full warrants and 175,000 broker warrants issued was determined
using the Black-Scholes option pricing model. The assumptions for this calculation were a risk free interest
rate of 3.77%, expected life of 2 years and historical volatility of 133%.

On November 13, 2024 the Company issued 19,000,000 flow through share units at $0.05 per share for
$950,000. In connection with the financing, the Company paid finders cash commissions totalling $66,500
and issued 1,330,000 non-transferrable broker warrants. Each broker warrant entitles its holder to acquite
one common share of the Company at a price of $0.05 for a two years.

The calculated fair value of 1,330,000 broker warrants issued was determined using the Black-Scholes option
pricing model. The assumptions for this calculation were a risk free interest rate of 3.17%, expected life of
2 years and historical volatility of 138%.
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(iii)

(tv)

(v)

(vii)

On November 18, 2024 the Company issued entered a shares for debt agreement to settle $250,000 in
accounts payable and issued 5,000,000 units, where each unit consists of one common shatre and one-half
common share purchase warrant where each full warrant is exercisable int a common share at an exercise
price of $0.075 for two years.

The calculated fair value of 2,500,000 full warrants issued was determined using the Black-Scholes option
pricing model. The assumptions for this calculation were a risk free interest rate of 3.16%, expected life of
2 years and historical volatility of 138%.

On December 8, 2024 the Company issued 6,000,000 flow through shares at $0.05 per share for $300,000.
In connection with the financing, the Company paid finders cash commissions totalling $21,000 and issued
420,000 non transferrable broker warrants. Each broker warrant entitles its holder to acquire one common
share of the Company at a price of $0.05 for two years.

The calculated fair value of 420,000 broker warrants issued was determined using the Black-Scholes option
pricing model. The assumptions for this calculation were a risk free interest rate of 3.17%, expected life of
2 years and historical volatility of 138%.

On December 30, 2024 the Company issued 1,666,667 flow through share units at $0.06 per share for
$100,000. Each unit consists of one flow through share and one-half common share purchase warrant where
each full warrant entitles its holder to acquire one common share of the Company at a price of $0.09 for
two years.

The calculated fair value of 833,334 full warrants issued was determined using the Black-Scholes option
pricing model. The assumptions for this calculation were a risk free interest rate of 2.94%, expected life of
2 years and historical volatility of 137%.

On September 19, 2025, the Company issued 17,142,858 flow through share units at $0.035 per unit for
$600,000. Each flow-through unit consists of one flow-through common share and one half of one common
share purchase warrant that is exercisable into a common share at an exercise price of $0.05 per share for a
period of three years. In connection with the financing, the Company paid finders cash commissions
totalling $42,000 and issued 1,200,000 non-transterrable broker warrants. Each broker warrant entitles its
holder to acquire one common share of the Company at a price of §0.05 for three years.

The calculated fair value of 8,571,429 full warrants and 1,200,000 broker warrants issued was determined
using the Black-Scholes option pricing model. The assumptions for this calculation were a risk free interest
rate of 2.47%, expected life of 3 years and historical volatility of 134%.

On December 12, 2025, the Company issued 16,824,286 share units at $0.035 per unit for $588,850. Each
unit consists of one common share and one common share purchase warrant that is exercisable into a
common share at an exercise price of $0.05 per share for a period of five years. In connection with the
financing, the Company paid finders cash commissions totalling $26,901 and issued 768,600 non-
transferrable broker warrants. Sixty eight thousand and six hundred broker warrant entitles its holder to
acquire one common share of the Company at a price of $0.05 for two years. Seven hundred thousand
broker warrant entitles its holder to acquire one common share of the Company at a price of $0.05 for five
years.
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(vii)

The calculated fair value of 16,824,286 warrants and 700,000 broker warrants issued was determined using
the Black-Scholes option pricing model. The assumptions for this calculation were a risk free interest rate
of 2.94%, expected life of 5 years and historical volatility of 134%.

The calculated fair value of the 68,600 broker warrants issued was determined using the Black-Scholes
option pricing model. The assumptions for this calculation were a risk free interest rate of 2.59%, expected
life of 2 years and historical volatility of 134%.

On December 30, 2025, the Company issued 4,650,999 share units at $0.035 per unit for $162,785. Each
unit consists of one common share and one common share purchase warrant that is exercisable into a
common share at an exercise price of $0.05 per share for a period of five years. In connection with the
financing, the Company paid finders cash commissions totalling $2,305 and issued 65,870 non-transferrable
broker warrants. Each broker warrant entitles its holder to acquire one common share of the Company at a
price of $0.05 for two years.

The calculated fair value of 4,650,999 warrants issued was determined using the Black-Scholes option pricing
model. The assumptions for this calculation were a risk free interest rate of 2.89%, expected life of 5 years
and historical volatility of 134%.

The calculated fair value of the 65,870 broker warrants issued was determined using the Black-Scholes
option pricing model. The assumptions for this calculation were a risk free interest rate of 2.56%, expected
life of 2 years and historical volatility of 134%.

Warrants

The following table summarizes warrants that have been issued, exercised or have expired during the years ended

May 31, 2026 and 2025:
Weighted Average
Number of Warrants Exercise Price
Balance, May 31, 2024 35,374,772 $ 0.12
Issued 7,108,334 0.07
Expired (3,401,857) (0.11)
Balance, May 31, 2025 39,081,249 0.11
Issued 32,081,184 0.05
Expited (31,683,370) (0.12)
Balance, May 31, 2026 39,479,063 0.05
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At May 31, 2020, the following warrants were outstanding. The warrants entitle the holders to purchase
the stated number of common shares at the exercise price on or before the expiry date.

Issue date Warrants Exercise Price Expiry date
July 24, 2024 1,850,000 0.090 July 24, 2026
July 24, 2024 175,000 0.060 July 24, 2026
November 13, 2024 1,330,000 0.050 November 13, 2026
November 18, 2024 2,500,000 0.075 November 18, 2026
December 9, 2024 420,000 0.050 December 9, 2026
December 30, 2024 833,334 0.090 December 30, 2026
April 24, 2024 289,545 0.075 April 24, 2027
September 19, 2025 1,200,000 0.050 September 19, 2028
September 19, 2025 8,571,429 0.050 September 19, 2028
December 12, 2025 68,600 0.050 December 11, 2027
December 30, 2025 065,870 0.050 December 30, 2027
December 11, 2025 700,000 0.050 December 11, 2030
December 11, 2025 16,824,286 0.050 December 11, 2030
December 30, 2025 4,650,999 0.050 December 30, 2030
49063

The weighted average expiry date of the warrants is 3.21 years.

Stock option plan

The Company has a stock option plan to provide employees, directors, officers and consultants with options
to purchase common shares of the Company. Under the plan, the exercise price of each option equals the
market price of the Company’s stock on the day of grant and the maximum term of option is five years.

The maximum number of shares which may be issued under the program shall not exceed 10% of the issued
and outstanding shares. A continuity of stock options are presented as follows:

Number of Options ~ Weighted Average Exercise Price

Balance May 31, 2024 23,250,000 0.06
Expired (2,550,000) 0.09
Balance May 31, 2025 20,700,000 0.07
Granted 8,000,000 0.05
Expired (6,300,000) 0.10
Balance May 31, 2026 22,400,000 0.06
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The following table summarizes information about stock options outstanding and exercisable at May 31, 2026.

Number of stock Exercise

Date of Grant options Price Date of Expiry
June 16, 2021 500,000 $ 0.105 June 16, 2026
October 4, 2022 500,000 $ 0.075 October 4, 2027
February 16,2022 3,050,000 $ 0.075 February 16, 2027
July 19, 2023 9,850,000 $ 0.050 July 20, 2026
January 24, 2024 500,000 $ 0.050 July 20, 2026
June 26, 2025 8,000,000 $ 0.050 June 26, 2028

22,400,000

As at May 31, 2020, the weighted average years to expiry of the stock options was 0.94 years.

On January 24, 2024, the Company granted 500,000 options at a strike price of $0.05 and an expiry date of July
20, 2026 to a director. The fair value of $12,226 for the 500,000 stock options granted of $0.02 per option was
calculated at the grant date using the Black-Scholes option pricing model. The assumptions for this calculation
were a risk free interest rate of 4.20%, expected life of 2.5 years and historical volatility of 182%.

On June 26 2025, the Company granted 8,000,000 stock options directors, officers, employees and consultants.
Each option has a strike price of $0.05, vest immediately and have an expiry date of June 26 2028.  The calculated
fair value of $165,481 of the 8,000,00 stock options was determined at the grant date using the Black-Scholes
option pricing model. The assumptions for this calculation were a risk free interest rate of 2.63%, expected life of
3 years and historical volatility of 134%.

During the year, 6,300,000 options with an exetcise price of $0.10 expired unexercised.

27



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

13. INCOME TAX

The provision for income taxes varies from the amount that would be computed by applying the combined federal
and provincial statutory tax rate of 27.0% (2023 — 27.0%) to loss before income taxes. The reasons for the
differences are as follows:

May 31, 2026 May 31, 2025
Loss before income taxes $ (2,468,616) $ (493,697)
Expected income tax recovery @ 27% (2025- 27%) $ (666,526) $ (133,298)
Non-deductible stock based compensation 44,680 -
Other non-deductible (taxable) items 158,081 82,554
Flow-through share spending 162,000 468,590
Change in unrecognized deferred tax assets 301,765 (417,846)
Subtotal - -
Flow-through share premium recovery $ (128,571) § (300,303)

(a) The $128,571 (2025 - $300,303) of flow-through share premium recovery above pertains to the deferred
premium on flow through shares.

Deferred tax assets have not been recognized in respect of the following deductible temporary differences
because it is not probable that future taxable profits will be available against which the Company can utilize
the benefit.

May 31, 2026 May 31, 2025

Non-capital losses $ 60,688,751 § 59,295,800
Capital losses 15,803,777 15,803,777
Property, plant and equipment 120,258,892 119,720,324
Decommissioning obligations 169,560 146,358
Share issue costs 309,432 284,606
$ 197,230,412 § 195,250,865

The Company has non-capital losses of approximately $58.5 million which expire between 2028 and 2046.
Canada Revenue Agency completed a flow-through share and British Columbia Mining and Exploration

tax audit for the years ended May 31, 2022 and 2023 resulting in a $29,615 amount due for Part VI tax,
interest and penalty.
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14.

15.

16.

b)

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

May 31, 2026 May 31, 2025
Financial liabilities
Accrued liabilities $ 264,058 $ 193,267
Trade payables 481,581 1,667,184
$ 745,639 $ 1,860,451

Included in accounts payable and accrued liabilities is $16,711 (2025 - $79,459) of amounts due to key
management.

LOSS PER SHARE

The calculation of basic earnings per share for the year ended May 31, 2026 was based on the loss
attributable to shareholders and a weighted average number of ordinary shares of 320,155,514 (2025-
283,270,922). For the year ended May 31, 2026 and 2025, the outstanding stock options and warrants were
excluded from the diluted loss per shate calculation as the instruments were anti-dilutive.

RELATED PARTY

On June 29, 2022 the Company completed a Loan Conversion Agreement with Matlock Farms Ltd., a
related party owned by a director of the Company.

Principal plus accrued interest converted into a 3% net smelter royalty (‘NSR’) on the Bull River Mine
project. The NSR is capped at a maximum of $6,750,000 (‘Maximum NSR’). The Company is required to
make semi-annual payments on or before June 30t and December 315t of each year of $150,000 as advance
payments against the NSR and such payments shall be deducted against NSR.

Upon satisfaction of the Maximum NSR Payment, the royalty rate under the NSR shall be reduced from
3% to 0.25%. The 0.25% NSR can be purchased by the Company at any time for $1,000,000.

The required semi-annual non-interest bearing payments of $150,000 component of the agreement
continues to be recorded by the Company as related party loan, valued on date of conversion at its estimated
fair value using 15% as the Company’s cost of capital. The Company recognized a gain on conversion of
the remaining loan balance to a royalty of $3,749,380.

On January 15, 2024, the Company entered into a loan agreement with Matlock Farms Ltd, a related party
owned by a director of the Company for $200,000. The loan bears interest 15% per annum, compounded
annually. Purcell Basin Minerals Inc, a wholly owned subsidiary, is a guarantor of the loan. On December
12, 2024, the Company repaid the loan principal and accumulated interest of $230,000.

29



CANADIAN CRITICAL MINERALS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MAY 31, 2026 and 2025

(In Canadian dollars)

Loan balance beginning of period

Loan payment

Accrued interest during the period

Current portion

Long term portion

Year Ended Year Ended
May 31, 2026 May 31, 2025
$ 2,358,116 § 2,334,053
- (230,000)

225,017 254,063
2,583,133 2,358,116

$ 1,350,000 $ 1,050,000
$ 1,233,133 $ 1,308,116

Key Management Compensation

Key management includes the Directors, President, Chief Financial Officer, and Corporate Secretary.

May 31, 2026 May 31, 2025
Fees were charged by Director for corporate administrative and
financial management services $ 30.000 $ 60.000
Consulting fees were charged by officers and Directors 180,000 180,000
Accounting fees were charged by an officer for financial 46,246 55,336
management services
Stock based compensation to directors and officers 157,207 -
$ 413,453 $ 295,336

17. LOAN PAYABLE

On April 20, 2020, the Company received a $40,000 interest free loan due December 2023 supported by
the Government of Canada through the Canada Emergency Business Account (CEBA) program. Payment

of $30,000 by the due date will result in $10,000 forgiveness.

On December 21, 2020 an additional $20,000 interest free loan due December 2023 supported by the
Government of Canada through the Canada Emergency Business Account (CEBA) program. Payment of
$10,000 by the due date would have resulted in $10,000 forgiveness.

Government Grants are amortized on a straight line basis, assuming repayment in December 2023 to
achieve forgiveness Payments were not made by January 18, 2024 and therefore the Company forfeit the

government grant forgiveness.
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18.

19.

20.

DECOMMISSIONING LIABILITIES

The Company estimates the total undiscounted cash flows to settle its decommissioning obligations are
approximately $691,308 in 2040 (2025 - $691,308). A Company credit adjusted risk-free interest rate of
15.0% (2025 — 15%) and an estimated inflation rate of 3.0% (2025 — 3%) was used to calculate the present
value of decommissioning obligations.

Decommissioning obligations activities during the year May 31, 2026 May 31, 2025
Beginning of year $146,358 $126,328
Accretion 23,202 20,030

$169,560 $146,358

COMMITMENTS AND CONTINGENCIES

a) In April, July, November, and December 2024, the Company was committed to spend $1,819,500
from amounts raised through flow-through financing on eligible Canadian exploration and
development expenses prior to December 31, 2025. On September 19, 2025, the Company committed
to spend $600,000 by December 31, 2027. As at May 31, 2026 the Company estimates $nil remaining
commitment on eligible Canadian exploration and development expenses by December 31, 2027.

b) The Company has entered into a Capacity Funding Agreement with the Ktunaxa Nation Council (the
"KNC”) regarding its Bull River Mine Project. The Capacity Funding Agreement provides a
framework for the purposes of information sharing and engagement, and where appropriate,
accommodation, between the Company and Ktunaxa First Nations. The Company has commitments
of up to $140,000 for the purpose of defraying the costs incurred by the KINC in carrying out and
completing the regulatory review of the Bull River Mine application in addition to other engagement
activities between the Company and the Ktunaxa First Nations.

See also note 16 for discussion of NSR commitments associated with the royalty agreement.

EVENTS AFTER THE REPORTING PERIOD

On June 16, 2026, 500,000 stock options with an exercise price of $0.105 expired unexercised.
On July 20, 2026, 10,350,000 stock options with an exercise price of $0.05 expired unexercised.

On July 24, 2026, 1,850,000 warrants with an exercise price of $0.09 and 175,000 warrants with an exercise
price of $0.06 expired unexercised.
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